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CHINA DECLARES LEASEHOLDS NO LONGER MAINTAIN BALANCE OF POWER

hﬂfﬁl which lopves tho VFar,Eastvrn
n unsottled.  That problgm s con-

talned in the Japanese position {n Man- |

ehurk.

The official commumniqus
elokes wilh the sukgoestion that “further
disicussion of the mattor was reserved.”

A start hns been made
of renunciation hina been projected Into
WRE poiAereae atio mueh water will run
mfer tha dum before any ngreaments are

chied oy this lunu:menm questfon,

.DETAH. OF DISCUSSION
. OVER LEASED AREAS|

Official Report of. Proceed-
ings of the Committee.

Dwe, o

WABHINGTON, { Agsoclnted

Press),—The commutigue. issued ofter
w-da)"s meeting of the Armament Con-
férence's Fuar Bastern .umm!u.u, fol-
lows:

oDk gommitice on I’uLIFI( and Far
Hastarn questlons”™ mét this “morning,

Decymber 3, at 11 o'clock In the Pan-
Atiaslean Bullding. All the delegates
wWEre present except Ambassador Shide-

iill'l. and Baron Knto.

The committee discussed the questlon
IJF lsased areas fn Chinn.

M. Koo stated that the cxistence of
t?'l(: £ased territories in China was due
i tee original instance to the aggres-
tlone of Germany, whose forclble occii-

vatiun of part of Shantung province
vontrained the Chlnese ‘ernment to
?':l.tl: & lense for ninety-nine years of

e Pay of Klaochow, I.n the Shantung
province, on March 6 1598, Thls was
otosely followed by a demand on the
part of Russla for the lease of the

Jidactung Peninsuls, in which are found

!Sge ports of Port Arthur and Dalny,
mong with the demand for the right of
Iﬁ!ll.dim,' a rullway to be guarded by

Mpsaian soldiers traversing the Man-
\Ihh‘-l"lun provinee from Port Arthur and
Buiny to Join the Trans-Siberian Rull-
My ind Viadivostok.

This was leter the cause of the Russo- |

Jppanese war, which resulted in 1905 In
the transfer of those territorics to Japan

with the consent of China. Follewing |

the lease of Klnochow By fo
nid that of Port Arthur amd
NMussia, France obtalnedify
April 22, 1848, the lease of Rwang Chou
Wan, on the coast of angtung prov-
ipce, for ninety-nine years, and Groeat
Britain the lease, also for ninety-nine
siears, of an extension of Kowloon, und
the adjolning territory and witers close
10 Hong Kong on June 9, 1888, and the
& of the port of Wolhaiwel,
coast of Shantuny on July 1, 186, for so

nany
£HE) o

long a period as Port Arthur should re-|

main in  the occopation of RKussis
th Great Brijain and France based |
veir clalms for the leases on the

uround of the necessity of preserv irgl

the balance of power in the Far East,

Leanes

Tt he misht be perfulad ta go into the
history of the question e might-add that
while the measurcs and extent of con- |
ol by the lessee powers over the leased |
torritorles vary ip differept cases the |
itases themscelves are aH 1lmited to &l
tiked period of years, expressly or im-
pliedly ; they aro not transfersble to o

ird Power without the 'chinfent of

shina, Though the exercise of adminis-
tative rights over the territories lensed |
I relinguished by China to the lebses
Power during the period of the lense the |
soversignty of China ever them s re-|
garved (n all cases,  As s stated intho !
peginning these leascholds were granted
?,\' Chinn with the sole purpoke o muins
ining the balance of power In the Far
ﬁm

Non-Transferable.

not so much between China and
her t'nwnm but between other Powers
themselves concerning China.  These are |
| creaturss off WFUOI diffarent from-
bselons both in faot and in law,
Twenty years had eclapsed since- :hen|
nd conditions had entirely sltered. The
g Imination of German menaoce n par-
tieular, an important digturbing fact to
co of tha Far East, “had been re-|

o Rugsin had aqem!?y danppeared
from the scene, .l W€ Eould e hoped
vith confidenco that she ;would eyventu-
My return, not etk ﬁrm’-r-' JABRTeErlye
Power but ns u grent de rum-ml..lt fint Pml |

he misrule of the Manchu  dynasty, |
thich had aggravated the'siioation, had
plso disappeared. The very fact that

this conference was being held at Wash- |
Jugton for the purpose of arriving at a |
futual understanding on the pact of the
i*nw.-.rs indicates an added reason for

spensing with the necessity of malin-

siining the balance of power In the Far|

East. which was the principsl ground
6 the oviginal claims of the different
§ower In the ulser of thit neces-
¥ the Chinese dele H.' n believed that
time hiad ocor he Intepested |

to relinguis h mrr “nlrol’ over |

itories leased to them

Annolment Asked.

3 of  woels Taans tarri-|

30]‘11'! Tiad l:‘qﬂily prejudiced China's

{:-rrn.un;d and administrative |uL--uril)‘|
acause they were all situated upon the
trategical pulnLu nlong the Chinese ter-
itory. These forclg lenseholds hnd be
ldes hampered her work of nat{mml 3
«nos by constituting in China a victual |

The cxistence

nperium in lmperio, that ls ad empmll

vithin the same empire, |
3. There was another reason which tha
g hinese delegation desired to-point out

he shifting conflict of interests of Ih¢~1
Witlerent lessee Powers had involved
‘hina more than once in complications
pr thelr own. It would be sufficient to
afer here to the Russo-Japanese war,

hich was caused by thl;“‘l}uamu‘ Do0U-
atlon of Port Arthur nie=Dukiy: - Phe |
& inp-chow leaschold pragght uwpon the

fwar. Furthermgre, roma of thess terri-
Rories were utilized with & view to eco-
Somle domination over the vast adjuin-
dng reglons as polnts d'appul for dovel-
wping spharts of interest to tho detri- |
Snent of the prineipal of equal upportu-
#ity for the commeroe and industry of all |
Futions In China, In the Interest of not

wily China but
Rially for the pe

ﬂul of w natious, vepes
SN g ik Wid Blpst, the

“Whiness delegation asked for the aunul-
fnent and an early termination of these
Sleases, But pending thelr detarmination
fthis would be domilitarized, that is, thelr
ortifications disfantied and tHhe jcspes
mtlon to undertake that they =il not
wike use of thelr weveral leased arens
sior military purposes alther sb navail
byusen or milltary operations of any kind

hatsoever.
. The Chinese delageilon ware, however,
ully consgclous of the objigatigns which
ould fall vpon them hiter the terminu-

jon of the leasshoids, The Chincse
Hovermment would be prepared to re-
Wwpect and eguard the Jegitimately
;--otm.l Inte 18 of the different Mowaors
ithin those territoriea
!Mr. Vivian! epoke for France as fol
IwWe
8 "After having taken note of the re-
yeat made by the Ch ag Jdelegution,
eember 1, 1921, the French delegntion |
Wtates that the r‘.- wf wrhk af the ro-
ublle s ready q._u-m in tin Aeclive
stitutlon of torritorids lonsed 16 vurions
owers In China, It belng understood |
Nat, this principle belng, opee admitted
phd all private rights being safegunrded,
Ihe conditions acl timd, Wnlts of the
atitutlon ghall be determined by ngroe-
nent bétween the Clinesa Tiovernment
nd each of the Covernments pgnegrned.”
Mr. Handharn stated e Dosition of
apan s follows
3t The leane ries held 'Hy Japan
“' prosent pnochow and Kw
rovinoe, namels rort Arthu ant
%nin-n i haractpristlic of Japan's
Jeaned tereitory that she obtadned them
Yot dire m o China - bt "
Kiprnor to other Towoy ronalilerah)
anerifies o men Lrv miee She Mire-
--r'dvd PER#HIA I the loasshold of K\w\h-
VI, nee o e osprone t
AR wind whe SUTTENHE ff'“?'ﬂ"inr n

| ce—— v o

Inoontenlly |

The principle |

on the |

| Epirit

| different motives

| been connected with resistance to  the

@ar Enst the hostilities of the liurapsan ] fhat the. colivesiusief July 1,

| the leasshold of ' Kingchow under Uw |
| kre uty of Versuiblas
*As ta Kiaocliow, the Iwmon- Lm\-'

| vroment haye ajréady declared

il ocoasions tlust  they ‘would remrcl
H.n' lonsed tegritopy 1o China, We are |
| prepared to come Iu an agreement with
Ching on this baslE" In faet, there arel

now goink on conversations Letween r1'|.l- 1
resentatives of ‘Japan &nd China l\'-
garding this question inltiated through
| the good offlces of Mr, Hughes and Mr, |
| Balfour, the reswlt of which it is hoped |
[ will ba a buppy solution of the problem.

Therefore, the question of the leased ter-
ritory of Kizochow s one which prop-

vrly calls for separate treatment

“The only leased territory, mererure.
which remains tp be discussed at the
| comfereénce, so far as Japan ls concerned,
is Kwantung province, namely, Port
Arthur and Dalrén. As to that tepri-
tory, the Japanese delegates deslrg to”
minks it elear that Japan has no Inten-
tlon at present to relinguish the mpor-
tant rights ahe has lawfully acquired
and at no #mall sacrifice. The territory
in question forma a part of Manchuria, &
reglon where, by reason of fts close
propinquity to Japan's territory, more
than anything else,' she has vital inter-
ests In that which relates to her
weonomic life and natlonal safety.

“This fact was redbgnized and afsur-
ance was glvenohy the Americun, Brit-
{sh and French Governments, at the thme |
of the formatipn ;of the internatiopul
consortium that thesa vitnl intérests of
Jupan In the reglon in question shall be
sufeguarded.

“In the leased territory of Kwantung

| Provinee there reside no less than 65,000
| Japanese, and the commercial and in-
dustrial intercsts they have established
there are of such importance and mag-
ritude to Japan that they are regarded
ns un essentinl part of her economle
life.

“It ja believed that this attitude of
the Japrnese delegation toward the
langad Aerrit of Kwantung s not
nealnst the prinelple of the resglutipn
wdopted on September 21."

|
Mr, HBalfonr's Explnnation.

Mr. Balfour pointed out that Great |
| Britain' had two different kinds of |
Jeases, and these, as he thought the

miist e held to stand on a différent|

footing one from the other. |

Mr. Balfour referred first to the
leased territory of Kowloon extension.
Why, he asked, was it consldered neces-

sury that the leased territory of Kow-
loon should come under the sams ad-
ministration as™ Hongkong? The rea-
son was that without the leased terri-
tory Hongkong was perfectly Inde-
fensible and ‘wopld be at the merey of
nny enemy possessing modern. artillery.
He hoped that he would carry the con-
ference with nlin when e asserted that
the safeguarding of theposition of Hong-
kong was not merely a British interest
bat one fn which the whole werld was
concerned.

Mr. Balfour then read the following
extriot from *the United Statea Gov-
¢rnment Commerclal  Fandbook of |
na'™:

I'iw: position of the Hritish colony
2 4 Hongkong In the world's trade is
unique and without parallel. It 18 a

|rrf‘n port except for a duty on wine
| mnd spirits; It has relatively few Im-

| portant industries; it is one of the
| reatest  shipping centres In  the
| world, Tt s the distributing point for

|all the snormous trade of South China

nnd about 30 per cent. of the entire for-
elgn commerce of China. The condi-|
tiona- of Hongkong in its relations
th dommerce are in every way excel-
| lent, nnd the Government centres all
| its efforts on fostering trade, wihile
the future is being anticipated by in-
cregsed dock facllities, the dredsgivg of
| the falrways and other improvements.
Hongkong s the financial centre 'of
the cast.'

Mr. Balfour sald he could not add
nuything to this perfectly dimpartial
testimony to the conditions of abeolute
efquality of nations under which the |
of Hongkong are
terad, and the motives on which th
tare conducted.
laon , extenalon had been obtained for
no other renson oxcept to give security
to “the port of Hongkong, and it
would be a great misfortune if any-
thing should occcur which was caleu-

LLOYD GEORGE MAY
NOT COME HERE NOW

' Personal Message to That
Effect Sent to Delegate,
London Hears

HOME AFFATRS URGENT

Irish  Situation, Anglo.
Freneh Relations and Tur-
kish Question in Front.

TO TRY AGATN NEXT YEAR

Belief Psychological Moment
of Washington Parley Has
Already Passed.

Special Cable to Tue Nww Yonx Hemavp.
Cepyright, 1921, by Tuw New Yonx Heaaro.

Noew York HWeranld Porean, |

Londen, Dee, 1, |
It Is pow very improbable that Lloyd
George will go to the Washington con-

| ference at all, according to a personal

message he sent to a prominent mem-
ber of the British delegation in Wash-
ington to<day. This information came
from one of the closest associates of

Lujnn jon [“Chinese delegation itself would mlmlt'l the Prime Minister. ¥ was said that

Lloyd George, In answering a request
for guldance regarding his plans, ex-
pressed this opinfon,

This news ecaused a surprise here,
which cannot be exphined except that
the Prime Minister fecels that the pay-
chologicul moment of the Washington
conference has passed and that the in-
creasing seriousness ‘of European af-
falrs, mr:]uding Ireland, demands his
undivided attention.

A few days ago he was ready “‘!o leave
on the shortest notice. But in the last
two days the Irish situation has become
more serlous than It has been aince the
peace m-gal.utium; beagan and Premier
Briand has returned home with the
Anglo-Fremeh relations and Turkish af-
fuirs in the most delicnte atate. In
ndditlon there s a growing, almost in-
spired, talk of a general election early
in February, which alone would keep the
Frime Minister busy repalring political
fences,

One prominent official sald to-might
It was ecertain that unless Lloyd Géorge

[WAITING FOR TOKIO CABLE

ACCEPTING 5-5-3 FORMULA

Continued from First Page.

his associntes presented any formal
demands of this character. The Amer-
fean, British and, in fact, all of the
other delegates in the conference have
sedulously held to the view that the
matter of payval armaments 1s the key
to the entire conference programme,
and the interjection of éoilateral mat-
ers would result in =0, many compilca-
tions as to Jeopardizé the security of
the foundation oporn which vast inter-
nationg] reforms are to be based.

Confirmation of this statement was
proviged to-day by the cemmittee on
Far JEastern afMaivs, which {8 engaged
in constructing & “bill' of righta" fo
China undey  which it ‘s -hoped the
400,000,000 people of the two fAowery
republics will take a new start toward
progress, The fact is that the actual
developments of to-day centred en-
tirely around the activities of the com-
mittees diligently trying to work out
& charter that will insure greater in-
dependence to the Chinese in estahish-
Ing and maintaining a stable and pro-
greasive Government, and while the
progress made was slightly. befogged
by conditions the results were realdy
more important than any proceeding
of the conferees,

Ready to Cancel Leases.

The committee ‘wasted little time in
| attacking the most disturbing obstacies
that stand in the way of an “open
door” in China. After hearing state-
| ments from Minister Koo on behalf of
China, Mr. Hanahara for Japan, M.
Vivianl for France and Mr, Balfour for
Gireat Britain, expressing the readiness
of thelr Goyernments to discuss the
cangellation of leases held py them on
Chinese territory on condition that all
nations holding such privileges agree
to do likewise,

The efforts of the Chinese people to
regain control of territory now held by
forelgn Governments have always been
defeated, even when supported by all
the moral Influence that the United
States could bring to bear upon the
sltuation. To-day, under the guldance
of the TUnited States Government,
which does not own any territory on
the Asiatic mainland, the Far East
commities moved in A decisive and
highly progressive way to procure l:ha
cancellation of leases held by other
Governments,

The representatives of Japan, while
expresging willingness to negotlate di-
rectly with China for the return of
Kiaouchou, in the Shantung Penin-
sula, called attention to the fact that
Itg lease of Kwan-Tung, which in-
cludes Port Arthur - and Dairen, has
been recognized by the Ameriean, Brit-
ish dnd French Governments. The
Japanese spokesman, however, ex-
pressed willlngness to discuss the mat-

I ter,

| M. Viviani sald his Government was
| ready to “foin in the collectlve restitu-
|tion of territories leased to warious

could leave for the United States in a | Fowers in China If all private rights

week or ten days he would-abaadon his
plans to sall,

It is anticipated here that the Wash-
irgton conference will adjourn for Christ-

are safeguarded.” The French Govern-
ment leases a small part of Kwan
Chow Wal.

Would leep Kowlpon Extension.

max, mesting again vext youl AHY that | “WIr. ‘Balfour expressed the willing-

developments then will probably gulde |
Liloyd George's actions.

Some of the Prime Minister's friends |
told Tue Ngw York HEerALd corre-
spondent here that his enthuslasm over
| diminished, but that the pérfod when
fdly pussing. But never before In the
political history of this gonecation has
there bgen such a period of contrary
winds with eross ourrents as that
T.hruul;'ll which the Government is now

lated to shake the confid of the
nations using this great open port in
ite security. He hoped he need say no
more to explain that Kowloon ex-
tension was In a different category
nand must be denlt with in a different
from those leased territories

which had beem acquired for totally

fnestion of Wel-Hal-Wel.

Mr Balfour then passad o the ques-
tion. of Wel-Hai-Wel. The aecquisition
by Great Britaln of this lease had been
part of the genetal movement for ob-
taining leascd territories in 1868, in
willeh Rusais, Germany and France, as
well as Great Britain, had been ocon-
u.-moa The motive which had anlmated

a Gnrmann In wequiring Kinochow

largely to secure economlc
domlnntrnn. The motive of the British
Government, on the other hand, in ac-
quiring the lease of Wel-Hal-Wel had

| economlc domination of China by other
Powers—in fact, 1t had besn based on
i desire for the maintenance of the
balance of power In the Far East, with
i view fo tha malntenance of the pollcy
o the open door; and had been intended |
an o check to the predatory actlon of |
| Germany and Russia.

Mr. Balfour laid emphasls on the fact
1808, con-
firming the luase, gave no economic
rights or advantages to Great Britain.
| Thers hod beer no question of ita belng |

|4 privileged port of entry for British |
oommerce, or for the establishment of |
British commercial rights to the exclu-
| #lon or diminution of the rights of any

other Power. In fact on April 20, 1848,
Great Britaln had announced that “BEng-

lund will not construct any rallrond
| communieation from Wel-Hal-Wel nnd.
[ the district loased therewith into the in- |

| tertor df the province of Shantungs’ |
| As regards the attitude of the British
Government to the request of the Chinese |
delegation for an abrogation of thess
||I“ﬂl't"' Mr. Balfour stated thut he had
wvery little to add to, and he did not wish |

| to qualify, the conditions contained in the !

statement Just made by M. Vivianl,
| which represented very much the np'lrll!
{in which the British Governmaont ap-

proached the question. The British Gov- |
erntnent would be perfectly ready to re-
turn Wel-Hal-Wel to China as purt of a
gehoral arrangement Intended to Pon-

give offect to the principle of the “open
doop.™ ’

1
This wurrender, howeaver, could only be
undertaken as part of some such general |

wrrangement, and he spoke with his Gove
ernment behind him when he sald that
on thess conditloné he was prepared to
giva up the rights which we had fe-
qulred, The Britlah Government's polley
was to mnke use of the surrender of
WelsHal-Wel to peslst In gecuring. s nete
| tiement of the question of Shantange I
: ngrooment could be reachied on this gués.
|

tlon the Heltlsh Covernment wonld aﬂt

hesitate to do its best (o pro
general sottlement by restoring glice, the secretary sald
Hnl-Wel to the Central Gove ".m[ “I know too little of what has been
China dons nt tha Washington conferonce to|
| After he hnd heard thé sentiments sx- | ¢Xpress any definite oplnion, but ft fa |
| preassod by M. Vielanl, Mr. Buallour and gloar the conferance ennnot and must not
| Mr. Hanlharn Mr, Koo exprebmdd on 'be=| be regardad by the league's supporters
Ir.ﬁr of the Chinese delegntion Wis win- | ax & rival. it Is a irl-lnul to whom
v thanks to thern for the spirit which | we wish all success, since nll the work
._.,1 githded them and he hopsd (hit this | dong in the cause of poace r for the
nuestion would, be discussed at another | refluction of armaments ls done in the
apportunit spirit of the league,™
Furihe'r discusslon of tidds mattor win Hir Erle pppemred bofore the olub af
reseryedl.  The tor b had conchwded confercnces

‘Mnudny may bring an amleable Sinn |
Feln answer which would

ness of his Government to join In
| “collective restitution” by restoring
Welhaiwel to the central Government
of China if that act will Insure a set-

‘lvlm!nih-l‘}"' succesa of the conference had not tement of the question of Bhantung.

Mr. Balfour expressed the opinion that

The lease of the Kow-|his preserce there wan vital was rap- | the Dritlsh Government ghould not be

reqifred to surrerder its lease of “the
Kowloon  Extension,” which is neces-
sary to the maintenance of Hongkong
and which was directly ceded by the

| Chinese Empire to his country,

The offersa of Japan, Great Britain

entirely | and France to make concessions to the

change the complexion of the present|=pirit of sacrifice which actuates the
gloomy outlook, although lttle hope of | conlerence was regarded by American
this remains in official quarters. With- | offeinls as u'long step toward the re-
out important Sinn Fein concesslons, the | papgitation df China. It was expected

Hhm.lnw OF SOV George. st shiy Junetury) that the Japanese delegates would in-
would be fraught with the gravest dan- » <3
ger 10 the continuation of the negutiu- | stance their determination to take ad-

| tlons and the continuation of the truce. 1 vantege of the recognition of Japan's

So the Prime Minister's friends believe | rights in Manchuria by the American,
he will be forced to leave affairs in| British and French Governments. The
Washington to Arthur Balfour, with In- Japanese say the Kwang Tung Penin-

{Ing

firm the soverslgnty of China and (o

{Cannot Be Regarded as Rival, {

structions to give every encouragement
to the success of the conference, while
he himself remains with the lmnm prob- |
lems at least until after the first of the|
yenr,

GOMPERS WANTS MORE
THAN NAVAL SLASHES

Says Conferees "Mast Go to
Deeper Questions.

WasHINGTON, Deo, 3 { Associated
Press).—S8amuel Gompers, pr"ldant af
the Amerlcan Federation of Labor,
of the armament conferefice to-
night, sald an agreement on lmitation
of naval armament would be “a mag-
nificent achlevement,” but if the con-
ference stops there It cannot be said to
| have succeeded.

The labor federatlon leader, who
1 member of the advisory committes to
the Ameriean delegation wnd organizer

talk-

|and honorary chalrman of the unofficial

general  committee on  lmitations of
armament, weént on to sy that “avery
person whe sincerely looks for an end
of wars must hope with the deepest for-
vor that the confarcnce will go beyond
niaval limitatlon and strike hard and
true at the causes of war."”

“To destroy sixty-gix ships and to fall
on the Far Eastern and Pacific prob-
| lem,” he asserted,. “would be a translent
victory in the shadow of disaster. Tha
conference muat go on to the 1fl1|r-r
guestions upon which the lspue of con-
tinued peace really hangs.™

SAYS ARMS PARLEY HAS
SPIRIT OF THE LEAGUE

Declares Secretary.

Rome, Deg, 3.—8ir Erle Drummond,
Becrotary-Uenerdl of the League of Na-|
tions, addressing the Press Club co-day,
declfred that the League of Natlons was
still in exiitence, and that Its usefulnoss
HAd bean proved by the solwtlons of the

Albanian, Sllestan, Lithoanian and |
Aaland Islands quegtions,

commitags adjourned to | " Ii‘
L ool i Welnesdiny -ar_ Decembay 7. | yarious Minisiogs ralative to.the lansugly

NUTLoEIeik AL M

ol

Alluding to the Washington confer- |

"1 world, which are reported to ba

sula {8 “an essential part of our eco-
nomic life.” Whether the Mikado's

| Goverrment ¢an “be finally persuaded
| to withdraw the nssertion of

these
rights, eqrrying control- of the lmport-
| anf towns of?Porl Arthur and Dalren,
| will not be detérmined until the mat-
| ter ts directly approached next weel.
The Chinese delegates appear to
| think tHat the Japandse cannot be in-
durced to ‘relax their grip on Kwan
Tung, although they express satisfac-
| tlon regarding the progress mnde to-
| ﬂ'm‘l estabishing the “open door” to-
dnv. They naturally assert “therewill
he some gort of etring™ to any conces-
elon made by Japan. The American
| and British delegates were Inclined to
take a more optimistic view than their
Chinese confepees.

| Shantang Outlook Ys Aright.

Just how much progress Is being
mude toward the seitlement of the
Bhantung row Is a matter of conjec-
ture. Up to to-night the Japanese and
Chiness representatives have conferred
smicably regarding the terms which
Japan unfloubtedly has stipulited for
turning over to China the control of
Kinouchou.,

The delegates of thls and other
countries sinesgrely belleve the trans-
fer -of the dlsputed terntory will be
accomplished without complications
that will ecompel the oonference to
| take It up as a legitimgte lssue of the

Far Eastorn ' age There are, of
| course, & large number of sceptics on
T'I\Iq point, mainly because of the in-

| tensity of feellng between the two
'--nmtriﬂ.. The outslders are in any
event hopeful.

Amordean and European obgervers
ire much more apprehensive over the
| situation in Biberin, which is certain
'1|l come to the front later on in the
| conferance P ngs.  Recent ad-
| viees from Tokio and other Aslatic
contres have prepared the delegates
for vigorous resistance on the part of
| Japan to the enunclation of any in-
In-nauonll -pollcy that may weaken
| the foothold she has gained in eastern
| Biharia through the maintenance of a
Inrge military force, which the Jap-
aness Glenern] Btaft persistontly has
| refused to withdrpw,

Japanese sentiment Is divided ower
the inststence of the Genoernl Staff in
| koeping a large force in Biberia. The
| important business Interests are ope
vowed to any surrender of alleged
| conomie righte In that section of the

nasim-

e valuable proportions. . The politieal
mrtlos of Japan are pitted squoarely
ather, and public sentie
feved 1o bo In fovor of Im-

i
| wa)nst

ment Is

l

| mediate withdrawal or the Japanese

forces,

This is a matter American officials
decline to discuss at present, along
with the Anglo-Japanese Alllance, Pa-
cific fortifications and other lssueq
not directly connected with subjects
under debate. Speculation regard-
ing the Anglo-Japanese Allance Is
of interest mainly because of the va-
riety of opinions expressed, The state-
ment that Secretary Hughes, Mr, Bal-
four, Prince Takuguwa and M. Viviani
sepdousiy had considered the negotin-
tloa of arbitration treaties resembling
these promulgated by Willlam J.
Bryan when Secretary of State is pro-
nounced . to be “prematuré and inge-|
curate.”.  American oficlals say that
such treaties would be barred by the

slicy. of this country agalnst alliances,
cven if they were cffected undzr the
ginse of arbitration treaties, :

There is mo question that Great
Britain, France and Japan would favor
such instruments, but there Is & geod
deal of questlon whether the Unﬂ.cd
States Senate would consent to their
ncceptance. The suggestion for a tii-
party agreement, treaty, altfanes or
whatever it may be called is ‘impor-
tant because it reflects the uhmistak-
ably anxlety of  OGreat
Jupan 1o flud a convenlent way for
abrogation of the tle that binds them
for mutual advantages of a protective
charagter.

Up to the present no acceptable subs
stitute for the Anglo-Japanése pnct
has been discovered. Even the adroit
manuvre to uge Russin in this eon-
nection is neot favered by Amerlean
officlals, much as they sympathize with
the helpless people, of that demoralized
country.

The Russian situation has probably
figured actively in the calculations of
Britlsh and Japanese partisaps en-
gaged In seeking a perpetuation of the.
prinelples of the alliance hetween them,
which is objectlonable to the Unlud
States.

It has been urged by both British
and Japanese spokesmen that the
United States could consistently as-
sent to participate in a treaty, which
had for ita main objective the preser-
vation of the territorial integrity of
the old Russian empire, or such parts
of it as can be reclalmed. American
officlals will not overlook any oppok-
tunity to help the Russlan people out
of their dilemma, but the proposal to
make a four cornered agreement
wumong Great Britain, Franee, Japan
and the United Btates. ostensibly for
that purpose, has not made them lose
sight of the fact that it would alse
bind this country to those now linked
together by {iréaty processes upon
which they do not look with favor.

Wounld Pait Hostile Crities.

The suspiclon is volced in domestic
political circles that President Har-
ding and Secretary Hughes are not
averse to the discossion of the tri-
party suggestion. They are credited
with the bellef that potential crities
of the Government's foreign pelicy
will seiza wpon It to volee a vigorous
opposition and provide them with an
opportunity for making it entirely
clear that they never even considered
the possibility of entering into any
such arrangement.

It is considered much more probable
the United States will not oppose the
frank discussion of a proposal that
Japan {s expected to offer regarding
fortifications In the Pacifie. Someé of
the representatives of Japan have In-
itiated a mowve to bring about a ten
year holiday in the matter of Pacific
fortifications, Whether their move
will result in anything is a matter of
spaculation,

The Japanese seem to be particu-
larly concerned regarding the plans of
the United States for adequately for-
titying Guam and the Philippines.
They appear.to be reconciled to the
fortification of the Hawailan Islands
on the ground that these really pon-
stitute a part of the continental terrl-
tory of this country.

But they will view with apprehen-
sion the construction of vast lind
armaments Iin Guam and the Phillp-
pines, and have reflected their readi-
ness to diamantle the Bonin Islands,
which are of strategic importance to
them. .

One of the bast informed Japanese
ofMcinls expressed the opinlon to-day
that there would be no trouble in ef-
fecting agreements between the United
Btates and his own country regarding
the control of Paclfic communications,
of which Guam is the key, He said
his Government would present a plan
for the regulation of Pactfic communi-
cations which this country could ac-
cept without jeopardizing its interests

‘in Asiatic waters,

MORRIS FEASTS JAPANESE.

To Be Guesis of John Wanamnaker
and Mayor Moore To-day.

PrHILADELFHTA, Deo. 3, —Viecount 7,
Shibusawa, with a party ‘which inoludaed
M. Zumoto, M. Mastsuda, Dr, K, Obata,
Dr. Y. Hosaka and G. Yaltl, Japaness
business men, to-day were guests at a
luncheon of Roland 5. Morris, former!y
Ambassador to Japan.

To-morrow they will he the guests of
John Wanamaker and Mayor J. Hamp-
ton Moore.

UNKNOWN MAN FOUND DEAD,

The body of an unidentified man nhou
5, was found lying In front of 2 Lud-
low streot early Yesterday by Patralinag

Stadtmulier. The was aboul flve

fest five Incheg In Mllht and weighed
10 pounds. S

Britain . and]

| ullnme.

SUBMARINE OPINION
GATHERED IN NATION

Straw Vote of Publie and
Newspapers to Be Shown to
American Delegates,

QUESTION OF ABOLITION

& 8. Representatives Believed
to Favor Only a Reduction
of ‘Outlaw’ Weapons.

Bpeoial Despateh to Tum New Yomx Hmmars.
i { Hernld B .
Wit DG Do |

A national referendum on the popular
proposal for outlawing submarines from
modern warfare is belng arranged by
Frederick J, Libby, secretary of the
National Council for Limitation of Arm-
aments, & volunteer organization.

The results of the referendum will be
forwarded to the Washington confer-
ence ghrough . the American advisory
committee.

‘Mr, Tibby hns wquoah,d the thirty-
fivie affilidted organizations of the coun-
cil to take a straw vota of their con-
stituents on three questions: (1) Increas-
ing submarine above the 980,000 tonnage
limits of the Hughes proposal; (2) Re-
aitrietion of the of submarines for
defance on[y. and (3 Abelition of tho
submarine,
" Mr. Libby also requested 2,000 news-
paper edltm'a to telegraph immediately,
reports on sentiment in their communi-
ties on the proposal to outlaw the sub-
maring, on reduction of 'land arma-
ments and on an sssociation of nations.
“The councll organized this double ref-
erendum following newspaper reports
that only reduction of submarine ton-
fl,ll& instead ‘of gboltion, was favored
e American delegates, Thelr exact
Bti.nd i# not Known officially, and to
say that they favor only reduction u.ud
redtriction of the sul rine is
tion. .But there are indications that the
speculation is closg to the aclual facta,

There Is, however, nothing which
would prevent the American delegates
from npprwlnc ‘complete abolition of
the if they should so
declde,

British delegates, In response to sentl-
ment In England, are understood to
favor the complete sutlawing of the use
of undersea boats, American naval ex-
perts believe the rine iz tial
to the defence of the United States coust
lines, although {avoring restrictions
which would make {ts use impossible
agalnst merchant ships and for long
cruises, - It I# on this basis that the
American delegates are understood to

| have decided for restrictlon of the use

and reduction of the tonnage of under-
sea bonts,

Under the Hulheu programme, the
Unii Btates and Engiand could have
90,000 tons of submarines each. The
British would be obliged to bulld up to
this puint. Objection to this clause of
the Hughes programme was voiced by

Arthur J. Balfour, British leader, in the
speech in which he amnounced the ac-
ceptance of England to the main provi-
sions of the Anierican proposals for a
ngval holiday.

With the Balfour speech sentiment
for the abolition of the submarine began
to make Itself heard in the United
States. The growth of this sentiment is
belng veported day by day to the Amer-
joman delegation through the Amerlecan
advisory committee which recommended
to the delegates the abolition of polson
gas In future wars.

NO NEED FOR ALLIANCE
WITH WORLD IN ACCORD

s"‘*ﬁm of Anglo-Japan
Pact Depends on Conference.

Special Cable to Trne New Yoax Homain,
Copyright, 1081, by Th® Naw Youx Hmmaun,
New York Hernld Barean,
Londen, Dec. 3.
"'k NEw Yorrk HERALD report that
Great Britain was ready to serap the
Anglo-Jopanese alllance was confirmed
In the inl circles here to-day,
but it was added that this was only In
title event the Wagshington Conference
for the Limitation of Armament and on
Bllﬂmead. t of Far Bastern questlons suc-

‘Qn the other hand, should the:limita-

tion of armament alms of the confer-
ence and a Far Eastern settlement fall,
Gireat Britaln would feel in honor bound
to renew her alllance with Japan, as
she is. under nbﬂnﬂm to Japan
through services the Japaness rendered
her In the past, as a result of which
the British eannot abandon her to isola-
tion and the possibility of her linking
up with other Powers. If the confer-
ence is & success nn alllanes will not
be necessary, is the Britlsh view,

When the Britlash delegates left here
the attitude was that If o naval under-
standing could be reached by ths three
Powora it would take the place of the
This attitude of the Faorelgn

ee has been consistently upheld In
w shington, # was stated to-day.

"The report that the alllance will be
nbandoned is recelved here as Ihforma-
tion assuring that the confersnce 18 pro-
ceeding happlly.

TOKIO nm MACHINERY -
W.nln;pun Gots u.m.m
v o for Pl

Pirrenvpan, ©Oec. §.—A contract for
eléotrical mpparatus to the valus of
$2,000,000 has been awarded to the

Westinghouse Electrical International
Company by the Daldo Eleotrle Power

[Company of Japan, it wus announced

hers to-day.

“I'e machinery Is to be used In two
hydro-electric plants, which are to form
part of a great power gystem for the
Toklo distriot. The current is to be
transmitted at 164,000 volts,
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Conference Doings

HERE was etvdry confidence
in Washington that the
t three greéat Powers had
reached a complete agreement on
the G-5-3 naval ratio and that an
announcement to that effect would
be made thls week, following ratifi-
cation by Tokio.
Great Britain, Japan and France
made excellent headway in their
on the Fur East set-
tlement. Each presented a condi-
tional proposal for' withdgawal from
leaged territory in China, the mat-
ter to be taken up later this weel.
A referendum on the guestion «f
outlawing the submarine as a
weapon of war wds decided on by
the unofficial council for the Hmi?
tation of armament, the result to
be presented to the conferénpge as
the wvolce of the American people

-on that subject.
o J

CAPITAL SHIP RATIO
NO LONGER AN ISSUE

Continued from Fh'st Page.

and 315,000 tons for anl.n. put It ahonld
be remembered that the prereplacemoent
limit must remain at the fgures state)
in the Hughes plan in oraer to Insure
falrness for each natlon ang to limit and
stop present naval construction and the
expenses which go with it. It 5 to he
seen, however, that in this the rotio as
stated in the Hughes pln s iptaot.

Fortifications and naval bases are %
subject for controversy, but It is confi-
dently believed this controversy will not
tiuke the proportions the news nf the day
seems to Indicate. Tt §s understood thet
Japan does not ohject to any of our con-
tinental fortifications or bases or their
improvement elther on the Atlantic or
Paciflec consts. This appears to have
been a dream on the part of some of tha
correspondents in Washington. Whila

ANGLO-JAPANESE PACT
ENDS maw SAYS srxso

Tells Canadian Club Also
Britain Will Pay U.'S.

Wickham Steed, editor of the Lon-
don Timu’.l_, pred.tetod at a luncheon of
the Canadian’ Club . yesterday in the
Hotel Belmont that within a few days
it would be known definitely that the
Anglo-Japanese treaty of alllance had
“gone west.)- He gald ho knew the
membera of the e<¢lub would rajoice
that “‘one more ca of misunderstand-
ing has been removed." .

“The  greatest feature of the Waah-
ington conference to my mind,” Mr.
Steed said, “4a that [t reprements an
attempt on the part of the Administra-
tion of this great nation to make good,
to reenter: in its own way the work of
international cooperation for the wel-
fare of mankind, It means that al-
though the American people, or thewr
representatives, could not accept the
farm of work done in Parls, they had
no intention  of discarding the spirit;
they do mot intend that the United
Stutes should gtand alone In a corner—
albeit *a blg corner—of the universe
contemplating its own virtues and let-
ting the rest of the world go its own
WY,

“It is perfectly possible, it is physi-
cally feasible, it is economlcally practi-
cable for this country, so widely =cat-
tered, to fill up these spaces and to care
little.. There i3 no Immedlate risk In-
volved. It requires a higher vision and
a large faith to know that nations, like
men, require companionship, brother-
hood, the hablt of cooperatiom, If they
are to develop what i best 'n them.
They must live in the world and shuare
the risks of the world."”

Mr. Steed declared ‘that England, at
least, would pay its debt to the United
Statea in full. He knew the capacity Lo
pay, he said, but he did not know the
capacity to recelve, *for hers you are ull
atifling in gold." The speaker sald Can-
eda/must stand as interpreter of Britlsh
ideals to the United States, for Canada
apoke ”hﬂ:h languages."

CHINESE STUDENTS
JOIN DEMONSTRATION

Demand Rufmmon of Shan-
tang in Resolutions.

Two hundred Chinese students met al
Broadway and 116th street yesterday
and marched to the Chinese Consulate
at 13 Astor place, where they presented
to Congul Suez o copy of resolutions op-
posed to direct megotiations between
Ching and Japan, and asking for com-
plete restitution of Bhantung to China.
The Consul promised to forward the
resolutions ‘to the Chinese delegates at
Washington,

The marchers carried posters with the
legonds: “Shantung Must Be Uncondi-
tonally Retumed to China,” “We De-
mand Abro[ltion of the Twenly-one
I ds,”” "No 8 on Shan-

tung,” and other sl A
decked with American and Chinese
flags led the parade,

Students from Columbia, FPrinceton,
Yale, Harvard and Universities of Penn-
sylvania, Chicago, Wisconsin, Louisiang
and Oberlin College took part in the
demonstration. They attended the ses-
sions of tha Chinese Students’ Club in
the College and Unlversities, at 506

t 1Mth street, v

Japan is certainly very much interested
in our Yortifications and bases through-
out our island possezsiona In the Pacifc
she naturally realises that the . defences
of our Pacifle coast, 7,600 miles awny
from her, are strictly a matter for the
United States alone, Neither would Japan
tolerate meddling on the part pf any
natlon in her defences of her honi-
lslands or an attempt to restrict her
naval hases on these islands which she
must conglder ns her continental ground.
Japan Is faced with a very deep prob-
fem- in rvelation to her positlon on forti-
fications in the Paclfic. There is really
no desirable place for a base even on the
{sland of Formoga. The Bonin Tslands
liave no possibilities for a Iarge naval
‘base although a coal plle, a faw oll tanks
and a wireless station well fortificd
would be of advantage there, Saipen Is
another point which has been harped
upon as a possible Tapanese base, There
{# nothing in it. Saipen llke the Bonins
is only useful as a fueling bass and point
of communlcation. It cannot be fortifie
ag it 1s held by Japan under mandate,
although there is supposed to be & good
fleet anchornge there.

Throughout the various other Japanese
“mandate” islands thére are fair places
for fuellng bases and wireless stations
with a number of good fleet anchorages
seuttered among them, but it must he
remembered and carefully consldere
that these islands cannot be fortified
hecause of the terms of the mandate
Yap is another overdrawn lsland. Tts
value iz almoat purely commercial, al-
though for naval communication it is a
startegic point. Possibly a real destroyer
base coyld be built up here In addition
to its possipilities as a fuel base, but the
value of such a base at this pnl.nt ia on-
tirely problematical.

Tactics and strategy will dlctatu to
great extent Americs’s position in reln-
tlon to the problems of the Pacific isl-
ands. However, the situation ia not zo
alarming as some reports would lead
one to think, and anyhow it is bette-
nulI to cross a bridge until you ceme
to it,

—
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